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COMMERCE, DEPARTMENT OF
A conference to explore "privacy and security in computer systems"
has been scheduled by the Department's National Bureau of 
Standards. The conference will be held in NBS' Gaithersburg,
Md. site on November 19-20. It will be followed by another 
conference in March. The first will define the issues; the 
second will be for the purpose of making specific recommendations 
for new technological safeguards and other regulatory and 
administrative remedial measures.
POST OF LIVING COUNCIL
A  Health Industry Advisory Committee meeting has been scheduled for 
11/19/73 at the Council's offices in Washington. The agenda 
in the afternoon includes discussions of the exceptions 
process and proposed modified regulations for hospital 
practitioners, nursing homes, HMDs, and other health units 
affected by Phase IV.
FEDERAL TRADE COMMISSION
The Alaska pipeline bill (S.1081) was signed by the President on 
Friday. He did so, despite the objection by QMB Director 
Roy Ash concerning sections 408 and 409 of the bill, which 
give the FTC increased legal authority and all regulatory 
agencies greater freedom to seek information from those 
industries so regulated. One such reporting requirement is 
the FTC's long-sought-after line-of-business reporting by 
the largest 2000 firms. There was, however, an indication 
that "supplementary legislation" may be sought next year to 
remedy the effect of these unrelated provisions. (The 11/10/73 
National Journal Reports contains an article on these sections 
of the legislation.)
LABOR, DEPARTMENT OF
Manpower legislation (HR 11010) will likely be brought to the 
House floor for a vote November 26. The bill has been 
ordered reported and the report itself will likely be avail­
able late this week or early next week. The legislation as 
approved by the Education and Labor Committee is a compromise 
worked out between the Administration and the Congress and 
will, in effect, consolidate many of the current programs 
sponsored by the Department.
OFFICE OF FEDERAL PROCUREMENT POLICY
Legislative hearings on creating an OFPP have concluded. The 
Ad Hoc Subcommittee on Federal Procurement held six days of 
hearings on Sen. Chiles' (D-Fla.) bill, S. 2510. Reaction 
to the legislation was mixed. DOD urged the Senate panel 
to defer action until a mechanism such as the Federal 
Procurement Council has been given an opportunity to improve 
federal purchasing. Private industry sponsors generally 
favored the legislation. The Council of the American Bar 
Association's Public Contract Law section has voted in favor
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of the major provisions of the legislation and intends to take 
its recommendations to the policy level of the ABA for formal 
ratification.
SECURITIES AND EXCHANGE COMMISSION
Making prospectuses more readable, more understandable and more 
informative is the SEC’s task, according to Commissioner 
Owens. In his address to the Kansas Bar Association’s 
Securities Institute, he indicated that the Commission is 
exploring the idea of integrating the production of the 
information function of the statuatory reports with the 
dissemination functions of the annual reports.
Chairman Garrett has come out in support of S. 2519, the bill to 
restructure the nation‘s securities markets and give 
jurisdiction over a national market system to the SEC.
Speaking before the Senate Banking Securities Subcommittee, 
Garrett urged the "expeditious adoption" of the section in 
the bill giving the SEC extensive regulatory authority over 
securities information processors, and over the collection, 
processing, distribution, and publication of quotation 
and transaction information.
The legislation is also supported by the presidents of 
NYSE and AMEX, who recently testified before the Subcom mittee.
Final action this year on major securities legislation 
is highly unlikely, as congressional attention has been 
diverted by the energy crisis, and to some extent, by the 
Watergate affair.
Commissioner Scanner focused on corporate financial officers’
responsibilities in a recent address entitled "A Neglected 
Dimension of Financial Reporting." He pointed out to the 
Cleveland Treasurers Club that in every case where an 
accountant has been charged with some deficiency of conduct, 
there has been a deficiency of management which prepared 
the statements . . . and more particularly, a deficiency in 
financial management.
Amendments to Regulation S-X have been issued. (Accounting Series
Release 148, 11/14/73. ) The amendments deal with interpretations 
and guidelines affecting disclosure of compensating balances 
in short-term borrowing arrangements.
SMALL BUSINESS ADMINISTRATION
A  GAO report entitled "Limited Success of Federally Financed 
Minority Businesses in Three Cities" (B-149685 of 11/8/73) 
has been issued. GAO recommendations include, among other 
points, that the SBA monitor and evaluate the effectiveness 
of the assistance provided by section 406 contractors 
to remove ineffective contractors from the program. GAO
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concluded that most of the management assistance has been 
directed at identifying problems but not assisting in 
solving them. Copies of the Report are available by 
calling the GAO ’s Report Department at 202/386-3784.
TREASURY, DEPARTMENT OF
A  "tentative agreement” on the Title VII provisions for the
self-employed (HR 10 plans) was reached by the Ways and Means 
Committee last Thursday. The Committee, on an unrecorded 
vote of 16-5 approved, for drafting purposes, an increase 
to $7500 or 15% of earned income— a provision like that 
contained in the Senate-approved version of the pension 
reform legislation.
Pension reform legislation will probably come to the 
floor of the House during the week of Dec. 3. Chairman Dent 
(D-Pa.) of the Labor Committee, who is the sponsor of HR 2, 
the other major pension bill in the House, has indicated he wants 
to see pension legislation approved before adjournment. Acting 
Ways and Means Chairman Ullman (D-Oreg.) is not so anxious; 
but he has indicated he would agree to "back-dating" the 
effective date of any legislation that might be passed in 
1974 to allow provisions to be applied during calendar 
year 1974.
A  Citizens Commission on Private Philanthropy has been formed to 
study the subject and examine such matters as considerations 
relating to the present treatment of private contributors 
as well as the impact of death tax considerations upon 
private philanthropy. A report is to be issued in December 
1974. The Commission's Executive Director is Leonard Silverstein.
Oversight hearings of the Internal Revenue Service are being planned 
by Sen. Montoya (D-N. Mex.) for next Spring. He expects this 
second set to be "more intensive than the first" and added 
that the prior hearings laid the groundwork for "more intensive 
probing of IRS policies and practices."
Legislation creating a "Federal Financing Bank" was passed by the 
House recently. The bill (HR 5874) would provide for 
federally assisted borrowings from the public. $100 million 
would be available without fiscal year limitations. A 
similar bill (S. 925) was passed by the Senate on 6/22/73.
A  conference to clear up differences in the two versions has 
been ordered.
FINANCIAL ACCOUNTING STANDARDS BOARD
The Board will start a project on "accounting for business combinations 
and related intangibles." The project is regarded as an 
attempt to re-consider APB Opinions 16, "Business Combination," 
and 17, "Intangible Assets."
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Other items now on the FASB's technical agenda are: 
accounting for foreign currency translation, reporting by 
diversified companies, criteria for determining materiality, 
accounting for leases, accounting for future losses, accounting 
for research and development and similar costs, and broad 
qualitative standards for financial reporting.
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